&=l agriculture, land reform
™2 & rural development

5, ¥ Department:
‘{;‘)\ L Agriculture, Land Reform and Rural Development
W REPUBLIC OF SOUTH AFRICA

Trade Performance Review of the Agricultural sector of
South Africa: 2020

Researcher Contributors: Tshepo Ranoto and Samkelisiwe Ngwenya
Enquiries: Department of Agriculture, Land Reform and Rural Development
Directorate: International Trade

Data Source: Global Trade Atlas



Executive Summary

The purpose of this annual report is to inform sector stakeholders about the status of South
Africa’s trade performance of agricultural products by analysing trade outflows and inflows
for the year 2020 compared to 2019.

Key observations on export performance in 2020 (variations 2019-2020):

South Africa’s exports of agricultural products increased by a massive 18.1 % in value
terms.
The total export value of agricultural products was R167 billion for the 2020 calendar
year.

o South Africa’s total export value for primary agricultural products was R93

billion. (55.7% of total agricultural exports)
o The total export value for secondary Agricultural products was R74 billion.
(44.3% of agricultural exports)

Edible fruits and nuts (HS08) were South Africa’s largest product grouping export
category with a value of R63 billion. (38% of total agricultural export basket)
Exports of Cereals (HS10) had the highest growth rate of 98.3% per annum from 2019
to 2020. (South Africa had a second highest bumper maize production record of all
times in the year 2020)
Netherlands was the largest export destination market; with an export value of R17
billion. The main products that were exported to the Netherlands were: fruit & nuts
(HS08),Preparations of fruits & vegetables (HS20) and Beverages (HS22).
Among the top 10 destination markets identified, South Africa’s export growth of
agricultural products to Namibia (-4.5%) and Botswana (-2.2%) decreased. The three
major products exported to Namibia were: Dairy, Cereals and Animal & Vegetable fats
& oils. Again the three main export products to Botswana that also declined were: Dairy
products, Edible Vegetables and Cereals.
South Africa’s exports to Zimbabwe increased 158.4% p.a. in growth. The main exports
were: Cereals, Milling industry products and Animal & Vegetable fats & oils.

Key observations on imports in 2020 (variations 2019-2020)

South Africa’s imports of agricultural products increased by 6% p.a. in value terms.
South Africa’s total import value of agricultural products amounted to R96 billion for
the 2020 calendar year.
o South Africa’s total import value of primary agricultural products was R35
billion. (36.5% of total agricultural imports)
o The total import value for secondary agricultural products was R61 billion.
(63.5% of total agricultural imports)
Cereals (HS10) were South Africa’s largest import product grouping with a value of
R18 billion (19% share).
Imports of Animal or vegetable oils, fats & waxes (HS15) had the highest annual import
growth rate of 28.3% p.a.



¢ Thailand was the largest country supplier of agricultural products to South Africa, with
an imported value of R6 billion (6.3% of total the agricultural import basket). The main
products that were imported from Thailand were: Cereals (HS10), Live animals (HS01)
and Meat Products (HS02).

e Poland reported the highest annual import growth of 105.4% p.a.

¢ Imports from Germany reported a declining annual growth rate of -20.2% and the three
major products imported from Germany were: Cereals (HS10),Miscellaneous edible
Preparations (HS21) and Live Animals (HS01). (This could be due to the impact of
Covid-19 lockdown restrictions imposed earlier during hard lockdown).

Quarterly agricultural trade statistics from Q1
2019 to Q4 2020
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Figure 1: Quarterly series of South Africa’s agricultural trade per quarter for 2019 and 2020



1. Analysis of South Africa’s major agricultural export markets and product
drivers in 2020 (variations from 2019 - 2020):

Table 1: South Africa’s top 10 largest export destinations for agricultural products by
value in 2020

Table 1. SA's top 10 largest export destinations for Agricultural products by value in 2020

Values (Billion | % share of total | % Change from |Top 3 products exported into major

Feliis” Gy Rands) 2020 |exports by value| 2019 to 2020 markets (2HS)

World 167 100,00 18,05

Fruits and nuts
17 10,19 41,97 Preparations of fruits and vegetables
Netherlands Beverages

Fruits and nuts
13 7,88 23,97 Preparations of fruits and vegetables
United Kingdom Animal or vegetable fats and oils

Fruit and nuts
10 6,07 26,95 Wool
China Meat

Dairy produce
10 6,19 -2,18 Edible vegetables
Botswana Cereal

Dairy produce
9 5,66 -4,50 Cereals
Namibia Animal and vegetable fats and oils

Meat
8 4,95 3,11 Dairy produce
Mozambigue Edible vegetables

Cereals
7 4,36 158,42 Milling industry products
Zimbabwe Animal and vegetable fats and oils

Fruit and nuts
6 3,75 21,30 Preparations of fruits and vegetables
United States Miscellaneous edible preparations

Meat
6 3,43 4,78 Milling industry products
Lesotho Beverages

Fruit and nuts
5 3,22 33,53 Beverages
United Arab Emirates Live animals

Source: Global Trade Atlas, 2021

The top ten export destination markets for agricultural exports contributed 54.5% of the total
export value of R167 billion, reported for 2020. From 2019 to 2020, exports increased in
value by 18.1%.

In 2020, the Netherlands was largest export destination market for South Africa’s agricultural
products with a value of R17 billion and has been the largest market for the past four years.
The share of total agricultural exports to the Netherlands was 10.2%, with an increase in
growth rate of 42% p.a. The top three products exported to the Netherlands were: Fruit & nuts
(HSO08), Preparations of fruits and vegetables (HS20) and Beverages, spirits & vinegar (HS22).

The United Kingdom was the second largest export destination market with a value of R13
billion. Exports of agricultural products to the United Kingdom increased by 24% p.a. and had



a market share of 8% of the total agricultural products. Top three product exports to the United
Kingdom were: Fruit & nuts (HS08), Preparations of fruits & vegetables (HS20) and Animal or
Vegetable fats & oils (HS15).

China was the third largest export destination market, with a value of R10 billion with a market
share of 6% of the total agricultural product basket from South Africa. Exports of agricultural
products to China increased by 27% p.a. and the top three products exported to China were:
Fruit & nuts (HS08), Wool (HS51) and Meat Products (HS02).

Botswana was the fourth largest export destination market, with a value of R10 billion and a
market share of 6.2% of the total agricultural product basket from South Africa. Exports from
South Africa to Botswana decreased by 2.2% per annum. The top three products exported to
Botswana were: Dairy Produce (HS04), Edible Vegetables (HS07) and Cereals (HS10).

Namibia was the fifth largest export destination market for South Africa’s agricultural products
with a value of R9 billion and a share of 6% of the total agricultural products. The annual
growth rate decreased by 5% p.a. in 2020. The top three products exported to Namibia were:

Dairy Produce (HS04), Cereals (HS10) and Animal or Vegetable fats & oils (HS15).

1.1.

Export market growth analysis during 2020 (variation 2019 — 2020)

Table 2: South Africa’s growing and declining agricultural export markets in 2020

Growing export markets during 2019/2020
Rankin Top 3 growing E/Bétllﬁgi Export Top 3 products driving export growth and
g markets Rands) growth (%) | their individual growth percentage (2HS)
Milling
Cereals Sugars industry
! South Korea 2| 46643 (5814.2%) | (>9999%) | products
(48.4%)
Cereals Live trees and Edible
2 Taiwan 2 245,4 (>9999%) other plants vegetables
° (38.5%) (402.7%)
Milling Animal or
industr vegetable fats Lucerme meal
3 Zimbabwe 7 158,42 y g . and pellets
products and oils (46,8%)
(0,6%) (47,0%) '
Shrinking export markets during 2019/2020
Top 3 Values Export Top 3 products driving export shrinkage
Ranking shrinking (Billion shrinkage | and their individual shrinkage percentage
markets Rands) (%) (2HS)
. Fruit and nuts Sugars Live animals
1 Malaysia 2 (- 3.4%) (-79.3%) (- 0.7%)
. . Products of
2 Czech Republic 1 -46 Wool Live animals animal origin
- 0, - 0,
(- 49%) (-99.3%) (-72.5%)
Meat Dairy produce| Live trees
3 Angola 1 38,2 (- 28%) (-629%) (-64%)

Source: Global Trade Atlas, 2020




The above, Table 2 shows growing and shrinking markets from a selection of SA’s export
destinations with a minimum export value that is greater than or equal to one billion Rand.
South Africa’s export of agricultural products to South Korea, Taiwan and Zimbabwe were the
fastest growing markets in value terms in 2020. The exports of Cereals and Sugars to South
Korea had annual growth rate of 5814.2% and >9999%, respectively. The export of Milling
industry products to South Korea had an annual growth rate of 48.4%. The table further
demonstrates a declining annual growth rate of exports to Malaysia, Czech Republic and
Angola. The decline was mostly due to the exports of in Fruit & nuts and Sugars from Malaysia,
with a decline of 3.4% and 79.3% p.a. respectively. Live Animals to Czech republic declined
by 99.3%.

1.2. Export market analysis at product grouping level (HS2) in 2020 (variations
2019 - 2020)

Table 3: South Africa’s top 10 major agricultural product groupings by value in 2020

Sub-
Exported siixcrteoirn Top 3 products
Sub-sector value Sub-sector exported within Top 3 export markets by
e - SA total
description (Billion . growth (%) the sub-sector value
agriculture
Rand) (4HS)
exports
(%)
Fresh or dried
HS08 Fresﬂtgsst‘jrie d Netherlands
Edible fruit 63 37,72 26,61 United Kingdom
grapes )
and nuts China
Fresh apples, pears
and quinces
Be\t'esr’zzes Wine United Kingdom
et gn " 18| 10,78 -3,10 Waters Belgium
Pl Ethyl alcohol Botswana
vinegar
HS10 Maize corn Zimbabwe
11 6,59 98,30 Wheat and meslin Botswana
Cereals .
Rice South Korea
Fruit juices
PreHe?ri?ions Edible parts of fruit Botswana
of V£ tablo 9 5,39 2,86 and nuts Namibia
€9 ’ Vegetable, fruit and Netherlands
fruit and nuts
nuts
Food preparations
HS21 Sauces, mixed
Miscellaneous condiments and Botswa.na
. 8 4,79 20,28 ; Mozambique
edible seasonings and o
- Namibia
preparations prepared mustard
Soups and broths




Sub-

sector
Exported Share in Top 3 products
Sub-sector value SA Sub-sector exported within Top 3 export markets by
e - total
description (Billion icul growth (%) the sub-sector value
Rand) agriculture (4HS)
exports
(%)
HS17 Cane or beet sugar Botswana
Sugars and 7| 419 112,83 Sugar italy
sugar confectionary South Korea
confectionary Sugars
Preparations used
HS23 in animal feeding
. Flours, meals and
Residues of ellets of meat. not Botswana
waste from 5 2,99 23,80 P ’ China
used for human o
food . Namibia
industries consunwphon
Soybean oilcake
and other residues
HS15 Soybean oil and its Botswana
Animal or 5 2.99 52.99 fractions _ Namibia
vegetable fats Sunflower seed oil .
; . Mozambique
and oils Margarine
Fresh, chilled or
frozen meat of
HSO02 bovine China
Meat and 5/ 299 32,72 Frozen meat of Lesotho
edible meat bovine animals Mozambique
offal Meat and edible q
offal of fowls of
Gallus Domesticus
China
l\-/|\/80501I 4 2,40 -3,98 Wool Czech Republic
Australia
Concentrated and
HS19 sweetened milk and
Preparations cream Botswana
of cereals. 4 2.40 6,74 Milk and cream, not Namibia
Flour, starch concentrated or )
! Afghanistan
or milk and sweetened
baker's ware Buttermilk, yogurt
and kephir

Source: Global Trade Atlas, 2021

The top 10 agricultural export product groups in table 3 were highly concentrated with a market
share of 83% of total agricultural exports.

In 2020, edible fruits and nuts remained the leading product grouping with an exported value
of R63 billion that is higher than the value of R49 billion that was reported in 2019. This was
mainly due to the weak exchange rate experienced after the downgrading of the country by
Rating Agencies into junk status. The product grouping had a market share of 38% of South
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Africa’s agricultural exports and an annual export growth rate of 27%. The main export
products by the product grouping were: fresh or dried citrus fruits, fresh or dried grapes and
fresh apples, pears and quinces. The top three destination markets were: the Netherlands,
the United Kingdom and China.

Beverages, spirits and vinegar was the second largest export product grouping with an
exported value of R18 billion and a share of 11% of South Africa’s agricultural exports basket.
From 2019 to 2020, exports of beverages, spirits and vinegar exports declined by a rate of
3.1% per annum. The main beverages from the product grouping were: wine, waters and ethyl
alcohol. The top three destination markets were; the United Kingdom, Belgium and Botswana.

Cereals product grouping was the third largest with an exported value of R11 billion and a
product grouping share of 7% of South Africa’s agricultural exports. Cereals had a massive
growth rate of 98.3% per annum from 2019 to 2020. The main export products by this product
grouping were: Maize Corn, Wheat and Meslin and Rice. The top three destination markets
for the sub-sector were: Zimbabwe, Botswana and South Korea.

Preparations of vegetables, fruit & nuts products grouping was the fourth largest, with an
exported value of R9 billion and a share of 5.4% of South Africa’s agricultural exports. From
2019 to 2020, the value of exports of Preparations of vegetables, fruit & nuts increased by 3%
per annum. The main export products from this grouping were: fruit Juices, Edible parts fruit
& nuts and vegetable, fruit & nuts. The three largest destination markets were: Botswana,
Namibia and Netherlands.

The fifth largest exporting industry was miscellaneous edible preparations, with an exported
value of R8 billion and a product grouping share of 5% of South Africa’s total agricultural
exports basket. The export growth rate of the product grouping was growing rapidly at 20%
per annum between 2019 and 2020. The main products exported by the grouping were: food
preparations, Sauces, mixed condiments and seasonings, and prepared mustard and Soups
and broths. The top market destinations were: Botswana, Mozambique and Namibia.



2. Analysis of South Africa’s major suppliers (imports) of agricultural products in

2020

Table 4 shows the top 10 supplier markets of agricultural products to South Africa.

Table 4: South Africa’s top 10 suppliers of agricultural products in value during 2020
(variations from 2019 — 2020)

Top 10 import
markets

Imported value
2020 (Billion
Rands)

Share in SA's
imports (%)

Import growth
2019-2020 (%)

Top 3 products imported into major
markets (2HS)

World

96

100,00

572

Thailand

6,49

14,91

Cereals
Live animals
Meat

Swaziland

5,82

8,54

Sugars
Live animals
Meat

Brazil

5,44

11,64

Meat
Oil seeds and Oleaginous fruits
Live animals

United States

4,30

-15,91

Meat
Miscellaneous edible preparations
Live animals

Poland

3,87

105,44

Cereals
Live animals
Meat

Netherlands

4,21

8,15

Animal or vegetable fats and oils
Miscellaneous edible preparations
Live animals

Indonesia

4,54

34,83

Animal or vegetable fats and oils
Live animals
Products of animal origin, nesoi

India

4,49

39,14

Cereals
Coffee, tea, mate and spices
Live animals

Germany

3,67

-20,22

Cereals
Miscellaneous edible preparations
Live animals

China

4

4,66

7,28

Products of animal origin
Preparations of fruit and vegetables
Peptones and derivatives

Source: Global Trade Atlas, 2021

2.1.

Import market analysis

In 2020, Thailand was South Africa’s largest supplier of agricultural import products with the
value of R6 billion and a market share of 6.5%. South Africa’s import of agricultural products




from the Thailand increased by 15% per annum from 2019 to 2020. The main three products
imported by South Africa were: Cereals, Live animals and Meat products.

Eswatini was the second largest supplier with the value of R6 billion and a share of 6% of
South Africa’s agricultural imports. From 2019 to 2020, the annual imports increased by 8.5%.
The three major products imported from Eswatini were: Sugars, Live animals and Meat
products.

Brazil was the third largest supplier of agricultural products to South Africa with the imported
value of R5 billion and a market share of 5.4% of South Africa’s agricultural imports basket.
South Africa’s import from Brazil had a growth rate of 12% per annum, between 2019 and
2020. The main products imported were: Meat, Oil seeds & Oleaginous fruits and Live animals.

United States was the fourth largest supplier of agricultural products to South Africa, with a
value of R4 billion and a market share of 4.3% of South Africa’s agricultural imports. Between
2019 and 2020, South Africa’s imports of agricultural products from the United States declined
by 16% per annum, possibly due to travel restrictions imposed against the spread of covid-19
and weakened exchange rate. The main three products imported from the partner country
were: Meat, Miscellaneous edible preparations and Live animals.

Poland was the fifth largest supplier of agricultural products with a value of R4 billion and a
market share of 4% of South Africa’s agricultural imports. From 2019 to 2020, imports from
Poland increased massively by a whopping 105% per annum. The main three products
imported from Poland were: Cereals, Live animals and Meat products.

2.1.1 Growing and declining supplier markets of Agriculture products to South Africa

Table 5 below list growing and declining supplier markets of agricultural products. South
Africa’s import suppliers that had an import value greater or equal to one billion Rand was
listed. The top three growing import markets for South Africa were: Romania, Lesotho and
Poland and the top three shrinking import markets were: Namibia, Argentina and Zimbabwe.



Table 5: South Africa’s growing and declining suppliers (imports) of agricultural
products in 2020 (variations from 2019 — 2020)

Growing import markets during 2019/2020

i Top.3 V"".'Lfes import Top 3 products driving import growth and
Ranking growing (Billion rowth (%) | their individual growth percentage (2HS)
markets Rands) 9 0 g P g
Preparations
Animal or | Oil seeds and of cereals,
vegetable fats | oleaginous flour, starch or
1 Romania 1 236,0 g . g_ milk and
and oil fruits pastrycook
0, 0,
(280.5%) (76.6%) products
(50.2%)
Wool Live animals |Dairy produce
2 Lesotho 1 130.2| 585 506) (15.8%) (159.7%)
Cereals Live animals | Fruit and nuts
3 Poland 4 10541 (219,04%) | (10,15%) (67,88%)
Shrinking import markets during 2019/2020
Top 3 Values import Top 3 products driving import shrinkage
Ranking shrinking (Billion shrinkage | and their individual shrinkage percentage
markets Rands) (%) (2HS)
- Live animals Beverages Meat
1 Namibia 4 -4la (-34.4%) | (-58.1%) | (- 83.4%)
veAfre]tI;Tl]Jalll:Of;ts Live animals Edible
2 Argentina 6 -25.4 g . vegetables
and oil (- 99.7%) (- 5.6%)
(- 29.4%) 070
Products of |Live trees and .
, . . Fruit and nuts
3 Zimbabwe 1 -25.4 animal origin | other plants (- 12.9%)
(- 54.29%) (- 23.4%) =70

Source:; Global Trade Atlas, 2021

In 2020, imports of animal or vegetable fats and oil from Romania had annual import growth
rate of 281% and also imports of wool from Lesotho had high annual import growth rate of
586%. Meat imports from Namibia declined by 83% import growth rate in 2020, followed by
beverages from the same country with a decline of 58% growth rate per annum in 2020. Live
Animals import growth rate to South Africa from Argentina declined by 100% per annum in

2020.

Imports analysis by product grouping level (HS2) during 2020
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Table 6: South Africa’s top 10 major agricultural import product groupings by value

during 2020 (variations from 2019 — 2020)

Sub-sector
Sub-sector Imlporteplil share ml SA Sub-sector . Top 3dprqd#ctsh Top 3import
description value (Bi tota growth (%) Imported within the markets by value
Rands) agriculture sub-sector (4HS)
imports (%)
HS10 Rice Thailand
18 18,75 24,01 Wheat and meslin India
Cereals .
Maize corn Poland
HS15
Animal or Ethyl alcohol Indonesia
vegetable 12 12,50 28,33 Beer made from malt Malaysia
oils, fats and Waters Argentina
waxes
Ethyl alcohol,
Be\t'esr’izes undernatured United Kingdom
Verages, 7 7,29 -29,94 Beer made from malt France
spirits and ; . .
vineaar Waters, including Mexico
g Mineral waters
HS17 Cane or beet sugar -
Sugars and Sugars Eswatini
7 7,29 2,72 . Angola
sugar Sugar confection, .
. : Argentina
confectionary excluding cocoa
HS02 Meat and edible offal of .
Meat and poultry Brazil
. 7 7,29 -17,62 : Ireland
edible meat Fresh meat of swine Spain
offal Edible offal of bovine P
HS23 Soybean oilcake
Food industry Preparations used in Argentina
residues and 6 6,25 7,13 animal feed Australia
prepared Flours, meals and Austria
animal feed pellets of meat
Food preparations
Extracts of coffee, tea
HS21 .
Miscellaneous and mate preparations Germany
edible 6 6,25 16,38 Sauces, mixed Netherlands
- condiments and United States
preparations .
seasonings and mustard
preparations
HS20
Prepared Preserved tomatoes .
. China
vegetables, Preserved fruits, nuts .
. 4 4,17 -5,45 . Argentina
fruit and nuts and other edible parts :
o Austria
or other plant Fruit juices
parts
HS19 Malt extracts,
Preparations preparations of meal, .
of cereals starch, flour or groats Algerl_a
: 3 3,13 15,77 ’ Argentina
flour, starch extracts .
. Australia
or milk and Pastas
pastryware Mixes and dough
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Sub-sector
) Imported share in SA i Top 3 products .
g:sbcfie‘t’itgr: value (Bill total Sffwiﬁc(ﬁ,‘/’; imported within the | TOP 3ImPOIt
P Rands) agriculture 9 0 sub-sector (4HS) y
imports (%)
Chocolate and other
foods
Colgc?algnd Whole or broken cocoa Argentina
cocoa 3,13 15,31 beans Australia
reparations Cocoa shells, husks, Austria
prep skins and other cocoa
waste

Source: Global Trade Atlas, 2021

The top 10 import product groupings were highly concentrated with a share of about 76% of
total agricultural imports.

In 2019, cereals was the largest product group imported, with an imported value of R18 bhillion
and a market share of 19% of South Africa’s total agricultural imports. From 2019 to 2020, the
product grouping’s growth rate was 24% per annum. The top three products imported during
the reporting period were: Rice, Wheat and meslin, and Maize corn. The top three suppliers
were: Thailand, India and Poland.

Animal or vegetable oils, fats and waxes was the second largest import product group, with
an imported value of R12 billion and a market share of 12.5% of South Africa’s total agricultural
imports basket. From 2019 to 2020, the product grouping had a growth rate of 28.3% per
annum. The top three products imported during the reporting year were: Ethyl alcohol, Beer
made from malt and Waters. The top three suppliers were: Indonesia, Malaysia and Argentina.

Beverages, spirits and vinegar product grouping was the third largest product group
imported, with an imported value of R7 billion and a market share of 7.3% of South Africa’s
total agricultural imports basket. The product grouping reported a massive declining growth
rate of 30% per annum from 2019 to 2020, possibly due to covid-19 restrictions and the weaker
exchange rate. The three major import products into South Africa were: Ethyl alcohol,
undenatured, Beer made from malt and Waters, including Mineral waters. The three main
suppliers of this product grouping were: United Kingdom, France and Mexico.

Sugars and sugar confectionary was the fourth largest product grouping of imports, with an
imported value of R7 billion and a market share of 7.3% of South Africa’s total agricultural
import basket. The product grouping’s supply increased by 3% from 2019 to 2020. The top
three import products were: Cane or beet sugar, Sugars, nesoi and Sugar confection,
excluding cocoa. The top three supplier partners were: Eswatini, Angola and Argentina.

Meat and edible meat offal was the fifth largest product group imported, with a value of R7
billion and a market share of 7.3% of South Africa’s total agricultural imports. The product
group’s imports declined by 18% per annum, from 2019 to 2020. The top three products
imported under this grouping were: Meat and edible offal of poultry, Fresh meat of swine and
Edible offal of bovine. The top three supplier partners were: Brazil, Ireland and Spain.
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